INTEGRATING CLIMATE AND NATURE ACROSS GOVERNMENT

Canada must embrace circularity and move away
from linear production and consumption to
modernize its industrial activities and economy.

A circular economy is a system of production,
exchange and consumption that optimizes the use of
resources at all stages of the life cycle of a good, while
reducing the environmental footprint of individuals
and communities.”" In 2020, Canada had a circularity
rate of only 6%, an issue that needs to be addressed
in a context of increasingly scarce natural resources.

In this circular model, the initial strategies involve
“rethinking” production to minimize virgin resource
consumption and reduce extraction at the source.
Next, there is a focus on “optimizing” product use
and extending the lifespan of goods, including
promoting reuse and repair. Lastly, resources are
given new life through recycling.”

Priority circular economy strategies, including

reuse and repair, lack financial support. In this

regard, several stakeholders participating in the
Reuse Symposium co-hosted by ECCC in 2022
highlighted “the difficulties in moving from
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qc.ca/lexique/

52 CAC, “Turning Point:The Expert panel on the Circular Economy
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government-supported funding to larger-scale
[reuse] initiatives”** Indeed, efforts and funding are
primarily directed to recycling.

Reuse to reduce single-use

Canada has several public policies in place to
reduce the use of single-use plastics, including a
Management framework for single-use plastics

and the adoption of a roadmap to strengthen the
management of single-use and disposable plastic
products in September 2022.5° However, there is

no funding to support reuse initiatives, which the
Green Budget Coalition believes would be vital to
successfully deploy reusable alternatives, particularly
in the food sector. Increased funding for businesses
to scale up reusable alternatives would give the
public greater access to zero waste solutions.

Access to repair to support the
Canadian economy and population

In Canada, the repair industry is predominantly
composed of small and medium-sized enterprises.
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Symposium and Policy Dialogue on Reuse in Canada 20227 (2023).
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strategyonzeroplasticwaste.pdf
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In 2021, 61.8% of 36,407 repair businesses
identified were micro businesses and 38% were small
businesses.*® A socio-economic and environmental
study of the Canadian remanufacturing and value
retention processing sector conducted for ECCC
analyzed the expansion of these activities by 2030
in the context of a circular economy. The findings
suggest that these activities could generate annual
revenues of $47-51 billion and create 402,000-
452,000 jobs, showcasing the sector’s promising
economic potential.

91% of Canadians have purchased at least one
household appliance or piece of electronic equipment
(HAEs) in the last two years, and in 2019, Canadian
households spent $972 per year on these appliances.
However, only 18.6% of those surveyed had their last
broken appliance repaired. That’s 63.4% of people
who have experienced broken appliances in an
average of 2.6 years after purchase.”

The government has committed to create a 15% tax
credit, up to $500, “To extend the life of household
appliances [...] to cover the cost of repairs performed
by technicians.’® However, tax credits do not

reduce the initial payment for a repair, reducing

the incentive to repair. For this reason, we prefer a
different approach.

In France, a repair fund was established in the fall
of 2022, and will reach €102 million (CAD $150
million) annually in 2028 to cover the entire HAEs
sector. This fund allows people who are faced with
a broken appliance out of warranty to obtain a
discount at the time of the repair.”®
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Recommended Investments:

The federal government should support reuse
initiatives as alternatives to single-use plastics as
well as reducing the cost of repair to ensure greater
access.

o $87 million over three years to implement
a repair fund to reduce the cost of repairing
electronics and appliances, then $87 million
per year, ongoing. [ISED, FIN]

o $100 million over three years to establish
a reuse fund to support businesses and
organizations developing reusable container
and packaging solutions as alternatives to
single-use plastics, then $35 million per year,
ongoing, until the effective implementation
of reusable containers and packaging in
Canada. [ECCC, ISED]
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